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Meadow Lake Mechanical Pulp Mill
FSC Due Diligence System (DDS) Public Summary

Meadow Lake Mechanical Pulp (MLMP) is committed to environmentally sound business practices,
beginning with our procurement methods and our dedication to uphold sustainable forest management
standards. MLMP manufactures chlorine-free, high-yield, bleached hardwood pulp, mixed
hardwood/softwood pulp, and softwood pulp though a zero-liquid effluent process.

The Due Diligence System (DDS) is designed to demonstrate conformance to Forest Stewardship
Council’s (FSC) Requirements for Sourcing FSC Controlled Wood. FSC sets higher standards than any
other forestry certification scheme in the world. MLMP is certified to the following sustainable forestry
standards: FSC Chain of Custody (FSC-STD-40-004 V-3.0), FSC Controlled Wood (FSC-STD-40-005 V-3.1),
and the Programme for the Endorsement of Forestry Certification (PEFC-STD-2002:2013).

Meadow Lake Mechanical Pulp’s documented Due Diligence System (DDS) is in place to avoid
controversial sources from FSC’s five controlled wood categories of risk (listed below). MLMP’s DDS
documentation provides information and evidence of: supplier audits, material species, origin and
supply chain, conformity to third party audits and standard requirements, successful chain of custody
system, FSC controlled wood risk assessment, and stakeholder support for MLMP’s approach to protect
High Conservation Values (HCV) as defined by FSC.

Species and Sources

Hardwood sources consist of various amounts of Trembling Aspen (Populus tremuloides) and Balsam
Poplar (Populus balsamifera), while softwood sources consist of White Spruce (Picea glauca), Jack Pine
(Pinus banksiana), Balsam Fir (Abies balsamea), and Black Spruce (Picea mariana). None of the materials
procured by MLMP are listed in Appendices 1, 2, or 3 of the Convention on International Trade in
Endangered Species of Wild Fauna and Flora (CITES). MLMP does not use or include any reclaimed
materials in any of its product groups or product types. All species are abundant in the fibre supply area
and are commercially harvested.

Chain of Custody System

Risk to the supply chain is controlled through MLMP’s FSC and PEFC chain of custody systems. These
systems monitor activities and processes to assess risk of material being mixed with unacceptable
sources. The Chain of Custody includes tracking from harvest block and transportation, to processing
and storage, to the customer. The chain of custody sets up the process to ensure FSC-certified wood,
FSC controlled wood, PEFC Certified wood, and any potential uncontrolled wood is uniquely identified
and tracked through to the delivery process. All products can be tracked back to their source through
transportation documents which identify each forest management unit.
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FSC Controlled Wood Risk Assessment
l. Eco-Region

The MLMP controlled wood area is located within three World Wildlife Federation (WWF) eco-regions as
shown in Figure 1: The Midwestern Canada Shield, Mid-Continental Canadian Forest, and the Canadian
Aspen Forest and Parklands. Beginning at the eco-region level, the FSC controlled wood risk assessment
evaluates a variety of risk indicators as prescribed by FSC, then filters down to the management unit
level to assess risk to MLMP’s specific supply area and supply chain.
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Figure 1- Eco-regions specific to the MLMP Controlled Wood Area

1. Supply Area

The Meadow Lake Mechanical Pulp Mill’s (MLMP) 2018-2019 fibre area includes wood procured from
the Mistik Management Forest Management Area (FMA), the L&M Forest Management Area, the Prince
Albert Forest Management Area, and private wood purchases as facilitated by our suppliers.

The Due Diligence System (DDS) assesses only the softwood residual chips procured by MLMP. Mistik
Management maintains a DDS for all hardwood and softwood roundwood provided to MLMP. MLMP
compiles an FSC approved risk assessment for all softwood chips procured from the MLMP Controlled
Wood area (Figure 3).

Sakaw Askiy Management Inc. is a partnership of six forestry companies and two First Nations groups
who administer the license for the Prince Albert Forest Management Area (PA FMA). All softwood chips
originating from the PA FMA are certified to Sustainable Forestry Initiative (SFI) Fibre Sourcing and
Forest Management Standards, and the Programme for the Endorsement of Forestry Certification (PEFC)
Chain of Custody system.

MS-67 Version 4 January 2019

Meadow Lake Mechanical Pulp Inc., a Paper Excellence Company
Box 9100, Meadow Lake, Saskatchewan S9X 1V7
T:306.236.2444 | F: 306.236.4880 | info@meadowlakepulp.com | www.paperexcellence.com



MECHANICAL PULP INC. Due Diligence System (DDS) Public Summary
A PAPER EXCELLENCE COMPANY Page3

(’r MEADOW LAKE Meadow Lake Mechanical Pulp Mill
v /|

Figure 2 outlines the Saskatchewan Northwest-Central fibre supply area as allocated by the Government
of Saskatchewan. The Mistik Management FMA, L& M FMA, and PA FMA are shown. Private
procurement occurs outside of these areas as viewed in Figure 3. MLMP’s FSC Controlled Wood Risk
Assessment covers the PA FMA and private procurement areas.
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Figure 2 - Forest Management Area (FMA) procurement

1R FSC Controlled Wood Categories

MLMP’s FSC Controlled Wood Risk Assessment is designed to evaluate risks to supply area and supply
chain for residual softwood chips. FSC outlines five Controlled Wood categories for risk:

1. Illegally harvested wood;

2. Wood harvested in violation of traditional human rights;

3. Wood from forests in which High Conservation Values are threatened by management
activities;

4, Wood from forests being converted into plantations or non-forest use; and

5. Wood from forests in which genetically modified trees are planted.

MLMP is committed to the implementation of the controlled wood standard to avoid sourcing wood or
wood fibre from the above categories. The DDS and risk assessment, including the origin of material and
supply chain, are subject to a third audit each year.

With regard to the supply of softwood chips, 92.3 percent (2018 data) of softwood obtained by MLMP
suppliers is procured on Forest Management Areas (FMA) and 7.7 percent is purchased from private
land outside of the FMAs. For all fibre procured outside of an FMA, suppliers conduct their own risk
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assessments. These assessments are made available to MLMP.

As outlined in Figure 3, the MLMP Controlled Wood Risk Assessment area covers the portion of
Saskatchewan (highlighted in pink). It is positioned South and Southeast of the Mistik FMA, covering a
large portion of the PA FMA. It is important to note that the MLMP controlled wood risk assessment
area largely overlaps the Mistik Controlled Wood Risk Assessment area. It includes approximately 16
rural municipalities, the south central edge of the Northern Saskatchewan Administration District, and is
in Treaty 6 territory.
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Figure 3 - MLMP Controlled Wood Risk Assessment area highlighted in pink.
Intact Forest Landscapes shown in blue (refer to page 5) -- MLMP map version 3, 2018.

V. Risk Designation

The 2018-2019 Controlled Wood Risk Assessment has identified low risk for all five controlled wood
categories. At category 3 for High Conservation Values (HCVs), MLMP provides evidence that a strong
system of protection is in place according to FSC-STD-40-005 V3-1 Annex A, section 3.2.

V. Systems of Protection for High Conservation Values: Intact Forest Landscapes (IFL)

High Conservation Values are significant biological, ecological, social, or cultural values that have critical
importance. One example is: Intact Forest Landscapes (IFL). As a result of FSC International Policy
Motion 65, the protection of IFLs as identified by Global Forest Watch (GFW), an international
environmental organization, was added to the revised FSC controlled wood standard: FSC-STD-40-005-
V3.1. GFW defines an ILF as:
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“A territory within today’s global extent of forest cover which contains forest and
non-forest ecosystems minimally influenced by human economic activity, with an
area of at least 500 sq. km (50 000 hectares) and a minimal width of 10 km
(measured as the diameter of a circle that is entirely within the boundaries of the
territory).”

IFLs are spaces of forest that GFW has concluded, using remote sensing interpretation, have had little-
to-no impact by commercial forestry. Initially, three IFLs had been located on the PA FMA; however, two
IFL fall into MLMP’s protection strategy as the third overlaps with the Prince Albert National Park. Figure
4 shows the two remaining ILFs delineated and named in the supply area: the Dore/Smoothstone IFL to
the west and the Montreal Lake IFL to the east.

FSC allows access to wood near an IFL, while maintaining a protected “core” area. MLMP takes a two-
step approach for protecting the IFL core: The first is to identify, delineate, and monitor changes to the
IFL, and the second is to work closely with suppliers to prohibit harvesting in the IFL core.

Delineation refers to the precise demarcation
of an IFL, defining it with lines on a map
incorporating multiple parameters. Mapping
constraints focus on size, shape, proximity to
human disturbances such as buildings and
roads, and open water. The method for
identifying (delineating) and implementing the
minimum protected core was derived from
technical documents created by FSC Canada’s
IFL Subcommittee. These documents include:
Interim Guidance for the Delineation of Intact
Forest Landscapes (IFL) May 25, 2017 and Intact Figure 4: Red line depicts the core areas
Forest Landscapes (IFL) Technical Working Document

Version 1.The thin red line on Figure 4 depicts the “core” of the two IFLs.

The delineation approach outlined by FSC is to identify IFLs as a basis for defining core areas and
incorporate a landscape-context as well as socio-economic considerations into the development of the
core. ldentification of core areas followed the 7 step process outlined in FSC’s Technical Working
Documents:

1. Identify the Reference Area (area where IFLs occur within the area of use or interest)
Identify IFLs
Identify Baseline Core Sizes
Develop Landscape Context
Develop Initial Core Size Targets
Identify Core Area Locations within IFLs
Social Analysis
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The Dore/Smoothstone and Montreal Lake IFLs are contained within provincially approved forest
management plan areas and are highly traceable to the source. The private land context is not relevant
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in this case, as the two IFLs are located on the PA FMA. With the IFL delineated, MLMP meets with
suppliers to ensure operating plans consider the core and harvest plans are evaluated to identify risk to
this area. This may include a review of harvest block summaries, accounting deliveries, map reviews, and
demonstrating support from stakeholders to maintain the IFLs.
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by management activities because of L
the above strategy, as well as provincial %
and federal initiatives to protect Caribou
habitat. The SK2 Central Caribou Range
plan in Saskatchewan will set aside high
value Caribou habitat in the Prince
Albert FMA. The government’s 20-year
Caribou Deferral Zones overlap directly
with the Dore/Smoothstone and

Montreal Lake IFL cores (Figures 4 and -
5) Figure 5: Caribou Range 20 year deferral in Red. An IFL that was

identified overlaps with a deferral area shown here

To summarize, there are strong systems of

protection in place for Intact Forest Landscapes on the PA FMA; specifically Meadow Lake Mechanical
Pulp Mill’s plan to continue monitoring harvest activities near the IFLs, and the Government of
Saskatchewan’s plan to set aside areas of forest off limits to harvest related activity for the next 20
years. Since these two overlapping systems of protection are in place, MLMP can state its fibre
procurement activities have a low risk of affecting the integrity of the core.

In Conclusion

Through developing and employing this Due Diligence System, MLMP provides assurance to
stakeholders and certification bodies that harvested fibre is obtained in a manner held to the highest
global standard in sustainable forestry: FSC. The MLMP Controlled Wood Risk Assessment Report can
be viewed at https://info.fsc.org/certificate.php by searching Meadow Lake Mechanical Pulp Mill under
the certificate search tab.

MS-67 Version 4 January 2019

Meadow Lake Mechanical Pulp Inc., a Paper Excellence Company
Box 9100, Meadow Lake, Saskatchewan S9X 1V7
T:306.236.2444 | F: 306.236.4880 | info@meadowlakepulp.com | www.paperexcellence.com


https://info.fsc.org/certificate.php

MEADOW LAKE Meadow Lake Mechanical Pulp Mill

[/
. ‘ MECHANICAL PULPINC. Due Diligence System (DDS) Public Summary
\ / A PAPER EXCELLENCE COMPANY Page7

Stakeholder input and complaints process

All stakeholder consultation, Public Advisory Group sessions (PAG), and contacts are maintained by
Mistik Management for the Mistik FMA and L&M FMA, while Sakaw Askiy Management maintains this
information for the Prince Albert FMA. Although most concerns can be addressed by directly contacting
the suppliers or the FMA management group, MLMP welcomes questions or concerns regarding this
Due Diligence System. A personal, business, or legal dispute requiring confidentially will not be
considered under this process. Stakeholders wishing to submit a complaint must do so in writing with
sufficient evidence to support the concern. The complaint will be logged with the Management Systems
Coordinator, reviewed with the relevant manager, and follow-up information will be provided to the
complainant.

Concerns specific to the MLMP controlled wood risk assessment area (Figure 3) should be sent to:

Meadow Lake Mechanical Pulp

Attention: Management Systems Coordinator
Box 9100, Meadow Lake, Saskatchewan S9X 1V7
email: info@meadowlakepulp.com

Concerns related to the Mistik FMA or the L&M FMA may be sent directly to Mistik Management.
Concerns specific to the PA FMA can be directed to Sakaw Askiy.
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